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what takes place is merely a nominal change,
in so far as it is not due to greater commercial
activity. The effect of the present general low
range of prices for commodities, including silver,
and the appreciation of gold, is that all State debt
and mortgage holders, all persons with fixed
incomes paid in gold, are better off than they
were at the time when there was talk of demone-
tising gold by reason of its depreciation ; and those
who are producing on the old level are doing so
at a diminished profit, or even at a loss. This is
no doubt important; though it concerns chiefly the
division of profits when made. But, seeing that com-
modities are tfeally exchanged against commodities,
the action of money being merely a superficial
phenomenon, the low range of prices cannot in the
long run affect business as business. Exporters
and importers will adjust themselves to that as to
other changes. The difficulty comes in, as already
remarked, when silver coins which in the market
of the world are worth but two-thirds of their par
value still remain, in the country where they are
used, of the same exchange value for commodities
that they had prior to that depreciation. That the
extraordinary development of machinery of late years
in all departments has had a great deal to do
with the general fall in prices, measured in gold, is
also undoubted, and in nothing is this more dis-
played than in iron, where Asiatic competition is,
so far, practically non-existent. But in the matter
of competition in goods of the like character, the
truth that silver-using countries can undersell is
manifest, though it is also clear that they do so in